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Use this fact sheet, along with your Business Continuity plan to help you consider the types of insurance that could help reduce natural hazard risks to your business.
Insurance is an essential part of reducing risk, particularly those that may accompany a natural disaster. Your insurance requirements will vary depending on the type of business you have. In general, you must have the following types of compulsory insurance: 
· workers compensation – if your business has employees
· third party personal injury insurance – if your business has motor vehicles
· public liability insurance – for certain types of businesses. 
Although not compulsory, you may like to consider insuring your assets, revenue and liabilities to protect your business against potential risk, such as those that may arise from a natural disaster. 
Be sure to review your insurance policy carefully as coverage will vary from one insurer to another. For further information on insurance, visit www.business.tas.gov.au
	Personal and workers insurance  

	Compulsory

	Workers compensation 
	It is compulsory to have workers compensation insurance if your business has employees. 

	Not compulsory, however, all options should be considered

	Income protection or disability 
	May cover part of your normal income if you are prevented from working due to sickness or injury. 

	Trauma insurance 
	May provide a lump sum if you should be diagnosed with one of several specified life threatening illnesses. 

	Term life insurance
	May provide your dependents with a lump sum if you were to die. 

	Permanent disability insurance 
	May provide a lump sum in the instance that you are permanently disabled before retirement. 


	Asset and revenue insurance  

	Compulsory

	Motor vehicle
	[bookmark: _GoBack]It is compulsory to insure all company or business vehicles for third party injury and liability. Insurance includes compulsory third party (injury), third party property damage, third party fire and theft and comprehensive. 



	Asset and revenue insurance  

	Not compulsory, however, all options should be considered

	Building and contents 
	May cover the building, contents and stock of your business against fire and other natural disasters.

	Burglary 
	May insure your assets against burglary. 

	Business interruption 
	Meets your expenses and maintain cash flow if your business is interrupted by an unforeseen event such as a fire. 

	Stock deterioration
	May cover your business for the deterioration of refrigerated stock. 

	Electronic equipment
	May cover your electronic equipment for theft, destruction or damage. 

	Employee dishonesty 
	May cover losses resulting from employee theft or embezzlement. 

	Farm insurance
	Insurance for farms which may cover things such as crops, buildings and machinery. 

	Goods and or property in transit 
	May cover loss of, or damage to, goods you buy, sell or use in your business when they are in transit. May also cover the theft or damage of items you use for business purposes that travel with you. 

	Machinery breakdown
	May insure your business when mechanical or electrical equipment used in your business breaks down. 


	Liability insurance   

	Compulsory

	Public liability insurance 
	May cover financial risk of third party death or injury, loss or damage to property and economic loss from your businesses’ negligence. Public liability insurance is usually optional; however, in some situations it may be compulsory. 

	Not compulsory, however strongly recommended in all industries 

	Professional indemnity 
	May protect advice-based businesses from legal action taken for losses incurred as a result of professional negligence. 

	Product liability 
	May cover claims of goods causing injury, death or damage. 



 

This factsheet and all information contained in it (jointly “the Information”) has been developed by the State of Tasmania (“State”), represented by the Department of State Growth, as an information source only, to provide assistance to businesses in relation to preparing and recovering from a disaster. Users of this Information acknowledge and agree that the Information is made available for use on the following terms and conditions:(a) users of this Information do so entirely at their own risk; (b) the State provides no warranty about the accuracy, completeness or relevance of the Information to the users purposes; (c) the Information does not constitute or is not a substitute for legal or professional advice and should not be relied on as such; (d) the State provides no warranty that the Information is free of infection by computer viruses or other contamination. Any links to other websites that have been included in the Information are for the user’s convenience only. The State does not accept any responsibility for the accuracy, availability or appropriateness of any other website for the user’s purposes; and (e) users should make their own enquires and seek independent professional and/or specialist advice before acting or relying upon any of the Information. 
[image: ]The State or its officers, employees and agents do not accept any liability to any person however arising, including liability for negligence, for any loss in connection with or arising out of any use or reliance upon the Information. 
This Information has been produced with funding provided under the Natural Disaster Resilience Program. 
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